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SHOW US ONE SINGLE FRAUD 
who has operated during the last eight 
months and you will find the same ex- 
posed in the Financial World. 

* * *« 


A NUMBER OF PEOPLE who have 
lost by the slump in Wall street have 
committed suicide. There are too 
many who consider money worth more 
than life, and such people naturally 
act accordingly. 

* 

LOOK WITH SUSPICION upon 
every promise made by parties un- 
known to you in big advertisements, 
and you will get-rich, and if not rich, 
you will at least not get poor. 

+ 7 * 

NO HUMAN BEING CAN know it 
as a certainty how the markets will 
go. Those who claim to know it, want 
to prove it only by riskng somebody 
else’s money, but not their own. 

~ * * 

HOW IS IT THAT SOME RAIL- 
ROADS are paying 6 per cent. for bor- 
rowed money and at the same time 
are. disbursing dividends on common 
stock that but a few years ago was 
selling at 10 cents’on the dollar? The 
Union Pacific, for example, is doing it. 

* a . 


NO MORE BABIES—in the invest- 
ment field. They all have grown up 
to be wise men, many after their 
money was gone. 

> * . 


ONE DOLLAR INVESTED in a 
year’s subscription to the Financial 
World has saved many their savings 
of a lifetime. 


MARKET THOUGHTS. 
The Situation in Wall Street. 


Wall Street was in the throes of 
panics nearly every day of July, and 
whatever bright days were there were 
brought about by coveries of the 
bears. Whenever calmness returned 
and hopefulness began, stocks came 
suddenly on the market in torrents. 
Slumps and explosions were the reign- 
ing forces during most of the last 
month. 

It is now recognized that the case is 
not one of undigested securities—as 
Morgan put it—but, as J. J. Hill 
phrased it, of indigestible securities. 
The stuff simply cannot be absorbed. 
There is too much of it, and much of 
what there is appears to be unfit for 
the country’s stomach. 


The Industrials. 


Nearly all undigestible stuff is con- 
fined to the industrials. Besides the 
original sin of over-capitalization, it 
has developed that there has been mis- 
management of a rather unintentional 
nature. Men were put at the head of 
the organization because their names 
looked well, and not for the reason 
that they had an intrinsic knowledge 
of the business. 


J. P. Morgan. 


A magnificent superfiuity of stock is 
quite naturally associated with J. P. 
Morgan & Co. Recent events have 
taken a great deal of fire out of that 
name, once synonymous with the ori- 
ental wand that converted water into 
liquid gold. To the public the asser- 
tion that J. P. Morgan & Co. are not 
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2 THE FINANCIAL WORLD. 


infallible may have come like a pistol 
shot. 

But even among the industrials dis- 
crimination should be exercised. There 
are many excellent investment oppor- 
tunities to be found in these corpora- 
tions, especially the companies organ- 
ized prior to 1898. Admittedly the 
weakness of Steel shares has hurt the 
industrial group. Apart from the fact 
that the iron trade .is popularly re- 
garded as the industrial barometer and 
that the market course of the certifi- 
cates might not unnaturally be held to 
reflect in at least a limited measure 
the outlook in some of the other 
trades, it is to be considered also that 


the holders of United States Steel se- 


curities number many thousands of 
small and large investors scattered 
over the length and breadth of the 
land, and that the shaking of these 
holders’ confidence in the stability of 
their stock is a serious matter. 

In this particular instance, an ele- 
ment of extreme uncertainty is intro- 
duced by the fact, no longer concealed, 
that much of the forced liquidation re- 
cently has come from men who thought 
the fabulous fortunes created by the 
successful flotation of the industrial 
colossus could take the place of experi- 
ence in financial matters and of judg- 
ment of commercial and monetary 
conditions and indeed of stock market 
strategy. Pittsburg is a general illus- 
tration, Mr. Keene’s firm a specific ex- 
ample. ‘Taibot, Taylor & Co. were in 
the heyday of flotation schemes 
railway mergers, the all-in-all on 
‘change of Steel, of Southern Pacific 
and some of the coalers. They were 
the stock market signal lights of the 
big promoter. Mr, Keene’s son-in-law’s 
every movement was deemed signifi- 
cant, for it was common knowledge 
that he acted for the father-in-law— 
who, in turn, was the confidential in- 
terpreter of the higher finance. 

Hence the failure means more than 
the collapse of an extended and ex- 
hausted brokerage house. It implies 
that the closest of relations with the 
highest in financial circles will not 
absolve one from ruin if fiscal excesses 
are abetted, reckless inflation condoned 
and the organic rules of economy ig- 
nored. 

The failure dispelled the comforta- 
ble illusion that the relentless depreci- 
ation—for all the world like nature’s 
Nemesis—would proceed without  in- 
vading a single Wall street establish- 
ment. As it is, it submerged what was 
ence the most flourishing house during 
the saturnalia of promotions. 

It is possible that others may not 
evade bankruptcy, but whatever hap- 
pens it were well to remember that 
good properties are pulled down with 
the bad in every crash. This is partic- 
ularly apropos of railway shares. To 
cacrifice in panic-stricken sessions 
Northwestern, Illinois Central, New 
York Central, St. Paul, Hudson, Lack- 


and . 


awanna, or the preferred shares of 
roads paying dividends on the common 
issues were senseless. 

No Support From the Millionaires. 

It is axiomatic that men grow rich 
through shrewd bargaining. Capacity 
to discern when a thing is cheap, to 
buy and hold it until it becomes dear, 
is a fundamental rule of sound busi- 
ness and shrewd speculation. If these 
are bargain prices in stocks, then why 
do not the men who are successful 
and have grown rich, buy securities 
at current quotations? There may be 
two reasons why such purchases are 
not made; either stocks are not con- 
sidered bargains, or, if they are. bar- 
gains, the so-called rich men have not 
money with which to buy them. Fither 
supposition being true, the result is 
the same on the stock market—absence 
of buying power and _ consequently 
lower prices. To express such views 
is not pessimism, but what is believed 
to be analysis. It isn’t what is de- 
sired, but what is. 


The Country Is Prosperous. 


Although the crisis in the money 
market may not be reached until the 
middle of August, there is more than 
ample compensation in the cereal sit- 
uation. In June people were looking 
forward with apprehension to the first 
official estimates of the corn crop, 
which was known to be in a serious 
condition owing to an extremely late 
start and to the unseasonable cool 
weather in the first few weeks after 
planting time. Anxiety on this account 
cannot now be entirely dismissed, for 
the crop still is late and must encoun- 
ter more than the usual risks from 
early autumn frosts. But there is this 
great assurance as compared with a 
month ago, that corn on July 1 prom- 
ised a full average yield and that four 
weeks of very favorable weather have 
immensely improved the prospects 
since then. 

Lastly, there is comfort in the prin- 
ciple that the greater the decline the 
nearer things must be to the inevitable 
bottom. 





BALD BUTTE MINING CO. 


This company, until recently one 
of the largest gold producers in Mon- 
tana, has passed its last two monthly 
dividends because of the low grade 
of the ore now in sight at the mine. 
The company, however, is doing devel- 
opment work, and the officials express 
the belief that high-grade ore _ will 
again be encountered, when dividends 
will be resumed. Mines cannot con- 
tinue to produce forever, and Bald 
Butte has been yielding steadily for 
many years, and it may have _ been 
worked out. 





NOBODY WILL make you rich, but 
many promoters will make you poor. 





THE FINANCIAL WORLD. 


A Shrinkage of Nearly Two Billion. 


Fictitious Values Gone. 


Market values of the great volume of railroad and industrial stocks traded 
in in New York at the present prices show a shrinkage in the last year of 
$1,766,799,000, compared with the high ,prices of 1902. 

The meaning of the figures is not to be misunderstood by assuming they 
represent a sweeping away of established and so-called intrinsic values. 
In great part they represent a loss in ephemeral prices established by ex- 
traordinary speculation. 

It is not to be presumed that the purchaser of Chicago and Northwestern 
stock, for instance, at the high price of 271, wnich was touched last year, 
is still holding that stock at the price last Wednesday of 161%. The losses 
have been distributed on the way down and only a small portion of the 
capital stock of the company was traded in at those inflated values. To 
continue the illustration with Chcago and Northwestern stock, it may be 
supposed that a purchaser of the shares around 150 saw them advance to 
271. He was on paper the gainer by 121 points. Now that the stock has 
shrunk the holder has lost no actual wealth, but he has lost a paper profit. 

The following table shows the depreciation in railroads and industrials 
up to July 20. Since then the depreciation has made further progress. 


Railroad Stocks. 
Cur- 


Stock High rent Shrink- 

Description. 1902. Low. c age. 
Atchison 9656 633, 33y $33, 660,000 
Do preferred 87 21,698,000 
Ann Arbor - 30 ; 512,000 


Do pref 60 
Baltimore and Ohio 803% 
preferred 92 
Brooklyn Rapid Transit 49% 
Canadian Pacific 118 
Canadian Southern oO 
Central Railroad of New Jersey 160 
Chesapeake and Ohio 324% 
Chicago and Alton 24% 
Do preferred 66% 
Chicago Great Western . 
Do preferred 
Do preferred B 
Chicago, Milwaukee and St. Paul 
preferred 
Chicago and Northwestern 
Do preferred 
Chicago Terminal Transfer 
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Colorado and Southern 

Do first preferred 

Do second preferred 
Delaware and Hudson 
Delaware, Lackawanna and Western..... 
Denver and Rio Grande 

Do preferred 
Duluth, South Shore and Atlantic 

Do preferred 
Erie 

Do first preferred 

Do second preferred 
Hocking Valley 

Do preferred 
Illinois Central 
Iowa Central 
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Kansas City Southern 
Do preferred ..: 
Lake Erie and Western 
Do preferred 
Louisville and Nashville 
Manhattan Railway 
Metropolitan Street Railway 
Michigan Central 
Missouri Pacific 
Missouri, Kansas and Texas 
Do prefe 
Minneapolis, 
Do prefer 
Nashville, Chattanooga and St. 
New York Central 
New York, Ontario and Western 
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Norfolk and Western 
Do preferred 
Pennsylvania 
Reading Company 
Do tirst preferred 
Do second preferred 
Rock Island Company 
Do preferred 
St. Louis and San Francisco 
Do first preferred 
Do second preferred 
Southern Pacific 
Southern Railway ! 
Do preferred 
Texas and Pacific 
Union Pacific 
Do preferred 
Wabash 
Do preferred 
Wheeling and Lake Erie 


DO MESt PreterPed ....scccscccccccccccee ; 


Do second preferred 
Wiseonsin Central 
Do preferred 


Total 


Amalgamated Copper 
American Can 
Do preferred 
American Car Foundry 
Do preferred 
American Cotton Oil 
Do preferred 
American Grass Twine 
American Malting 
Do preferred 
American Locomotive 
Do preferred 
American Linseed preferred 
American Smelting and Refining 
Do preferred 
American Tobacco preferred 
American Sugar 
Do preferred 
American Telephone and Telegrapn 
Colorado Fuel and Iron 
Consolidated Gas 
Continental Tobacco preferred 
Corn Products 
Do preferred 
International Paper 
Do preferred 
International Power 
New York Air Brake 
People’s Gas 
Pullman Company 
Pressed Steel Car 
Do preferred 
Republic Iron and Steel 
Do preferred 
Standard Oil 
Tennessee Coal and Iron 
United States Rubber 
Do preferred 
United States Steel 
Do preferred 
Western Union Telegraph 
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14,596,000 


$1, 766,799,000 





ONE HUNDRED PER CENT. 
YEARLY PROFIT is promised by the 
Western Securities Company to _ in- 
vestors in the stock of the Internation- 
al Coal Briquette Company. The pro- 
moters will probably make 100 per 
cent. on the stock they can sell, but 
that will be all. 


THE AMERICAN FINANCE AND 
MORTGAGE COMPANY OF NEW 
YORK, with its one million surplus and 
monthly profits of 25 per cent, for its 
patrons, has _ disappeared. It has 
turned out a worse swindle than ever 
we ourselves thought it to be. 
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NEW YORK CENTRAL. 


Is Its Stock Selling on Too High a Basis” 

What was confidently predicted a 
month ago by Wall Street bears has 
taken place. New York Central, 
which at one time on manipulation at- 
tributed to a _ speculatively § inclined 
member of the Vanderbilt family, soid 
at over 170, has dropped below 120 
and is apparently heading for par with 
all possible speed. At least, so the 
bear contingent figures it out, and 
needless to say they have of late been 
remarkably correct in their predic- 
tions. Their theory is that since 
Pennsylvania, a six per cent stock, 
sells at 120, New York Central, a five 
per cent issue, is not worth over par. 
A few months ago and this argument 
would have been received with ridi- 
cule, but to-day, as a result of the 
steady decline, sentiment has changed. 
The pessimistically inclined—and the 
bulls have been apparently all con- 
verted to this class—make a strong ar- 
gument of the fact that the Lake 
Shore, practically owned by the Cen- 
tral, is carrying $28,000,000 on short 
time loans at high rates of interest— 
six per cent was recently paid for the 
money to finance the Hocking Valley 
deal. So, too, comparison is made 
between the managements of the New 
York Central and of the Pennsylvania 
with results not at all flattering to the 
former. A very strong suspicion is 
current that the decline in New York 
Central will redound to the advantage 
of the Standard Oil interests. This 
powerful clique formerly owned a 
large block of New York Central, of 
which they are credited in some quar- 
ters with selling a large part at much 
higher prices because of a disagree- 
ment with the Vanderbilt policy pur- 
sued in the management of the road. 
They are, it is thought, encouraging 
the depression of New York Central 
for purposes of control. 

In view of the decline in the stock, 
a resume of the position of the road 
should not be out of place. The stock, 
by the way, is now selling on the same 
level as in September, 1897. The New 
York Central owns and controls 11,026 
miles of road, stretching between the 
Atlantic seaboard and the Mississippi. 
As a result of its fine physical condi- 
tion and profitable traffic, it has al- 
Ways been classed among the “gilt- 
edged’”’ properties, though of late its 
reputation has suffered from a non- 
progressive management. It is capl- 
talized as follows: 


ROC 6. cece ere 
DE ia cehaisien aman Sennedeaas 193,778,000 
| ae $325,686,000 


MILEAGE AND EARNINGS. 

A comparison per mile with two 
neighboring and competing roads, the 
Pennsylvania and the Erie, gives the 
following showing: 


Stock Bonds Total 
per mile. per mile. per mile. 
N. Y. Cent....$39,733 $58,414 $98,147 
POMM. cicccc..s Bee 29,957 71,487 
PRESS: nk. cciccisccs| See 84,677 166,511 
Inasmuch as the Pennsylvania has 
in its treasury $46,121 per mile, the 
Erie $5,576 per mile, and the New York 
Central $38,270 per mile of securities, 
the net capitalization of bonds and 
stocks per mile is as follows: New 
York Central, $59,877; Pennsylvania, 
$25,366, and Erie, $160,935. Under this 
showing, the New York Central is at a 
disadvantage compared with the Penn- 
sylvania, though in a much better 
position than the Erie upon the securi- 
ties of which Wall Street has recently 
been so bullish. 


THE PUBLIC GROWS SHY OF PRO- 
MOTERS. 

A man whose stock market opera- 
tions a few years ago were among the 
most daring and skillful in the street 
says regarding the present industrial 
situation: “The big men of Wall 
street and the rich men of the country 
have property in stocks and bonds, but 
not in money. The people who have 
the money in the United States to-day 
are the middle classes. They have 
fared ill at the hands of promoters 
and they are frightened out of invest- 
ment in the securities market, so they 
put their money into savings banks to 
draw 3% per cent interest and be ab- 
solutely safe. No security yielding 
twice as much is regarded by them as 
safe, while industrials like United 
States Steel common, which nets 12 or 
13 per cent at present prices, is simply 
too dangerous to consider for a mo- 
ment, and so the savings banks the 
country over are loaded with money 
and legitimate enterprises suffer from 
a lack of needed capital, together with 
the promoters of would-be trusts and 
manufacturers of water.” 

Every cent you don’t give to the pro- 
moter represents a clear saving. 


WISCONSIN CENTRAL. 

Wisconsin Central will show for the 
fiscal year about $700,000 of surplus, or 
the full 4 per cent on the preferred 
and about 1.7 per cent on the common 
stock. The question of dividends on 
the preferred will come up in the im- 
mediate future, but it is asserted there 
will be no dividend declaration at the 
present time. <A strong conservative 
element in the board believes that the 
work of improvement on the system is 
not yet far enough advanced to allow 
of the inauguration of a dividend. 





MOUNT SHASTA GOLD MINING 
STOCK, which Sanford Makeever has 
unloaded on suckers at 75 cents «a 
share, is now offered at 3 cents a 
share. It was never worth even that 
price. 
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STEEL COMMON. 

In order to unload the stock of the 
United States Steel Company the fol- 
lowing notice was published by hold- 
ers of the stock at the time when it 
was 30: 

“It is only when the earnings of the 
United States Steel Corporation are 
illustrated in some manner that it is 
fully appreciated how enormous they 
are. The company has slightly over 
$500,000,000 of common stock. It will 
doubtless surprise even those who are 
acquainted with the earnings of the 
company, to learn that the Steel Cor- 
poration could retire this entire issue 
of common stock with its surplus earn- 
ings for four years. During the first 
half of this year the Steel Corporation 
earned a surplus of $17,000,000 over 
dividends, sinking funds and charges 
of every kind. The surplus earnings 
for the entire year are expected to 
amount to over $35,000,000. At this 
rate, in four years the surplus earn- 
ings would amount to $140,900,000. The 
common stock is now selling around 
30, which gives it a market value of 
$150,000,000. It is therefore seen that 
at the present rate the surplus earn- 
ings of the Steel Corporation would 
be sufficient to practically retire the 
entire issue of common stock within 
four years. This illustration is only 
interesting as showing how enormous 
the earnings of the United States Steel 
Corporation really are. Everything 
connected with the company is stupen- 
dous. It is the greatest industrial ex- 
periment the world has ever seen.” 

A week later the stock went down to 
20. People believe that the stock is 
hardly worth more and probably less. 
They believe that the company cannot 
keep on paying dividends, that the 
company is enormously over-capital- 
ized and that the paying of dividends 
will soon cease. The preferred 7 per 
cent stock has gone down to 70. 


DOYLE AIR BURNER CO. 
Promoted by Chas. A. Towne & Co., 64 
Wall St., and 34% Stock Exchange 
Building, Boston.) 


The stock of this company, in re- 
gard to which it is claimed that it 
earns 100 per cent on the output, has 
not, as we understand, met with eager 
buyers. The claims of what the com- 
pany is going to do are considered ex- 
aggerated and investors have not yet 
forgotten that the same _ ex-Senator 
Towne has, by even more flattering 
promises, induced them to buy stock 
of the Export Oil Co., in which they 
have lost nearly every’ cent. 
Towne, who is anxious to sell as much 
stock as possible, for his profits come 
from just such sales, believes that this 
stock will be worth a great deal in 
five years, but fortunately for them- 
selves, investors don’t share his belief 
and think that money will be saved by 
not buying the stock. 


Mr. . 


WHY RAILROAD STOCKS ARE UN- 
LOADED. 


The tremendous drop in the prices of 
all railroad stocks is correctly ex- 
plained by a close observer as follows: 

During the boom of the last few 
years the railroads have _ increased 
their net earnings tremendously, and 
only in a few cases have the stockhold- 
ers had much benefit from it. Take 
the Louisville & Nashville for instance. 
In the last year the road increased its 
net earnings $1,600,000. The stock- 
holder gets no more dividends than he 
did a year ago. The stockholders in 
New York Central or Pennsylvania 
have not had the share in the pros- 
perity of those roads that they were 
entitled to. Another danger to which 
the investor in a railroad stock has 
been exposed has been in the purchase 
of control by some other company. In 
cases of that sort the investor finds 
himself in a helpless minority with no 
voice in the management of his prop- 
erty. And in buying up the control 
of other roads there has been no such 
conservatism on the part of various 
managements as there has been in 
their treatment of stockholders. If 
several of the leading companies had 
paid less for the control of the lines 
they have bought and more to their 
stockholders we would not be having 
such a decline in the market as we are 
having now. But the railroads and 
everybody else have been on a specu- 
lative drunk for three or four years, 
and this is the natural reaction. 





NEW YORK STOCK EXCHANGE 


AFTER ‘“GET-RICH-QUICK”’ 


CONCERNS. 


Plans have been discussed at a meet- 
ing of several members of the New 
York Stock Exchange and the Consoli- 
dated Exchange for the inauguration 
of a vigorous campaign against ‘“‘get- 
rich-quick”’ concerns pretending to cen- 
ter about Wall Street. This is an out: 
line of the campaign: 

Promotion of legislation looking to 
an alteration of the law affecting the 
compensation of companies. The prose- 
cution of all “get-rich-quick” swin- 
dlers whenever evidence can be found 
against them sufficient to warrant an 
arrest. 

The ferreting out and exposure of 
bogus mercantile agencies which sup- 
ply references for these companies. 

The exposure and _ prosecution of 
Wall Street newspapers, which, for a 
financial consideration, supply these 
concerns with favorable reports and 
accept their advertisements. 


THE PROMOTER will be out of a 
job for some time. If he has patience 
he will find in a year or two a new 
crop of suckers. 











THE NATIONAL BANKS. 

During the forty years’ existence of 
the national banking system 6,862 na- 
tional banks have been organized. Of 
this number there are still 5,005 in ac- 
tive operation. Since the _ establish- 
ment of the system only 392 national 
banks have been placed in the hands 
of a receiver. This is 5.7 per cent of 
the total number organized. Of the 
392 banks that have been placed in the 
hands of receivers a large number paid 
their depositors in full. The assets of 
the remainder average nearly 75 per 
cent of their indebtedness. 

In the past three years the middle- 
western states lead all other geograph- 
ical divisions of the country in the or- 
ganization of national banks. During 
that period 493 banks have been or- 
ganized in the Middle-West. The 
southern states follow next with 383 
banks organized during the same pe- 
riod, of which 178 were organized in 
Texas. The western states follow in 
the number of organizations with 343. 
The number of banks organized in the 
eastern states during the last three 
years was 297. In the New England 
states charters have been issued to 19 
banks. 

Organizations in our new insular 
possessions are confined to one bank, 
with a capital of $100,000, in Porto 
tico; and two, with an aggregate cap- 
ital of $525,000, in Hawaii. 





HEAVY BORROWING BY RAIL- 
ROADS. 


Since the beginning of the present 
calendar year the railroads have been 
heavy borrowers. The loans they have 
made are not of the ordinary kind, 
covered by issues of bonds running for 
a number of years, for the reason that 
bonds could not be sold. They are 
short-time loans, covered by simple 
promissory notes. The amount raised 
in this way in the time specified is 
over $100,000,000. 

The following table of the notes in 
question is interesting: 

When Pe- Rate, 
Amount. issued. riod. pet. 


Lake Shore ..$ 25,000,000 Jan.12 lyr 5 
Pennsylvania.. 35,300,000 Jan. 23 6mo 4% 
Lake Shore 2,000,000 Jan. lyr 5 
London Under 17,500,000 ........ 5yrs 5 
Rock Island .. 3,500,000 Apr. 1 5Byrs 4 
L.S.(Hock.Val) 6,000,000 ........ 3yrs 5 
Burlington ... 5,000,000 Aug. 1 7144 mo 5 


Union Pacific. 10,000,000 July 10 1%yrs5 
TONE | oxsanse $107,000,000 

The Pennsylvania has since’ repaid 
its loan from the proceeds of sales of 
stock, but when the time comes for 
the other railroads to meet their notes, 
we may experience another tight 
money market. 


Read The Financial World. It pro- 
tects your pocketbook. 


THE FINANCIAL WORLD. 


“GOT ON TO” THE GAME. 


The Country Not Hurt by the Bursting 
of Bubbles. 

The depreciation in values in Wall 
street has not hit the masses. They 
have not speculated of late. They let 
it all to the Morgans, the Keenes, the 
Rockefellers and the minor lights of 
the financial world. A New York cor- 
respondent describes the conditions 
correctly as follows: 

“One thing that happened was that 
the country ‘‘got onto” the game of the 
promoters and the _ printing press 
wealth-makers. The country is not 
speculative. It is not much inclined 
to gambling. Now and then it becomes 
interested, and a rising market with 
good times often attracts its attention. 
But in the long run the country is too 
busy with its own affairs, with its 
every-day business, to waste much 
energy or money in speculation. And 
when the country aroused to the fact 
that the promoters had been ‘“work- 
ing’’ them, it suddenly concluded to 
drop out of the game. Go down to the 
seaside resorts, like Manhattan Beach 
and Coney Island, and you will see 
many so-called art stores. They are 
filled with interesting collections of 
Japanese and other oriental curios. 
Each of these stores has an ‘‘auction” 
every day, or several times a day, for 
that matter. The auctioneer takes up 
an ugly piece of earthenware—a Joss 
or idol about as big as a teapot—and, 
exhibiting it, declares: 

“Ladies and gentlemen: This is a 
true antique; a remarkable piece of 
art, worth at least $15; if you buy it 
for $10 leave it here if you like and 
keep your money. It’s worth that 
much to the house. Now start it up 
Fifty cents? That’s = right—who’'ll 
make it seventy-five?” 

In the end the idol is sold for $3 or 
$5, and the purchaser carries it away 
in happiness over his bargain. He is 
not so joyful when he learns that these 
same ugly pieces were imported at a 
valuation of $10 per gross. Nor does 
he go back and buy any more idols at 
auction. It has been this way with the 
country and the stocks which the pro- 
motion auctioneers worked off at job 
rates. 


THE BIG CREEK GOLD MINING CO, 


This company, with headquarters in 
the Commercial Building, St. Louis, 
Mo., offers its stock at 10c a share, as- 
suring intending purchasers that the 
Big Creek in Idaho runs yellow with 
gold. Those who don’t take any stock 
in such “excellent’’ propositions will 
save money. Let those who have 
printed this stock keep it and also dry 
the Big Creek that runs yellow with 
gold of the yellow metal. 





MANY DIVIDENDS are : mised, 


but very few paid. 
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CARNEGIE FORESAW IT ALL. 

The United States Steel Company’s 
common stock has gone down to 22, its 
preferred 7 per cent stock to 70, the 
latter $15 below the figure at which 
25,000 shares of it were sold to em- 
ployes. This violent slump reminds 
quite vividly of the warning made by 
Andrew Carnegie some months ago in 
Edinburgh, in which he virtually fore- 
casted just what has happened. 

Careful reading of the Carnegie 
speech makes it plain that Mr. Carne- 
gie foresaw the present state of af- 
fairs about two years ago and un- 
doubtedly took then whatever action 
he desired marketwise. 

“Our experience in America has not 
been peculiar,’’ said he. ‘“‘The year be- 
fore last the iron and steel works of 
Germany were generally in depressed 
conditions, and their shares suffered 
heavily. I read a list of these losses 
at the time, which impressed me deep- 
ly. If I remember rightly, many de- 
clined one-half or more.” 

That Mr. Carnegie expected the 
shares of the Steel Trust to break se- 
verely is proved by this assertion made 
then, an assertion that has been a dis- 
turbing thing to the stock market ever 
since. 

“The responsibility (of urging work- 
men to buy Steel Trust stock) is not 
small, since the circular assures’ the 
workmen that they are offered a 
safer and more profitable investment 
than the workman could possibly find 
for his savings elsewhere. How much 
better, therefore, that legal form 
should be given to the moral claim. 

“In the interest of the employer, as 
well as that of the workman, the sav- 
ings of the latter should be secure; 
here, as in other respects, their inter- 
est is mutual, and hence I believe the 
needed change ‘will be made by the 
Steel Corporation in the near future. 

I cannot speak too highly of this ex- 
periment, nor give the Steel Corpora- 
tion too much credit for making it, 
since it is declared to be in the ex- 
perimental stage, and subject to future 
improvement, as all new schemes 
should be. 

“It is an instructive fact that the 
majority of the largest manufacturing 
concerns in the United States have, at 
some period in their career, either been 
in the hands of receivers, been mort- 
gaged, reorganized, or sold by the 


.investment stocks. 


sheriff, to the great loss of their origi- 
nal owners. Indeed, those which have 
escaped financial trouble are the ex- 
ceptions. More than once in the his- 
tory of the Carnegie Company leading 
partners have been so doubtful of its 
future as to beg their optimistic senior 
to buy large amounts of their interests 
at actual cost. 

“The great Cambria Iron Company 
was twice in trouble, and once sold by 
the sheriff; Joliet works were also so 
sold; the Bethlehem Company has 
twice been mortgaged; the 6 per cent 
first mortgage bonds of the immense 
Chicago works have sold for as low 
as seventy per cent, and its shares at 
less than one-half their par value. The 
Troy Iron and Steel Company has lost 
heavily and undergone several reor- 
ganizations. 

“It may be said that these disasters 
are of the distant past, but history has 
a way of repeating itself which we do 
well to remember.” 


THE PANIC OF THE MILLIONAIRES. 


The convulsions through which Wall 
street has passed for months have af- 
fected the millionaires only. Hundreds 
of capitalists, especially those who 
have followed the star of J. P. Morgan, 
have suffered enormous losses. 

Many of these capitalists have been 
connected with various unsuccessful 
underwriting syndicates, and to meet 
their obligations they were forced to 
throw on the market large holdings of 
it is probably be- 
cause of the fact that most of these 
unsuccessful underwriting syndicates 
were organized by J. P. Morgan that 
accounts for the severe criticisms of 
that financier which are heard on all 
sides in Wall Street at the present 
time. The International Mercantile 
Marine Underwriting syndicate is a 
case in point. J. P. Morgan organized 
this syndicate for 50,000,000. The 
financiers who were invited to 
become members’ of this syndi- 
cate did not believe that over $10,- 
000,000 would ever be called. The 
entire $50,000,000, however, have been 
called by Mr. Morgan. The mem- 
bers of the syndicate have been forced 
to furnish the additional $40,000,000, 
and to do so many of them have had 
to liquidate a large part of their in- 
vestment holdings. It has been the 
throwing over of such stocks as Penn- 
sylvania, New York Central, Atchison 
ani Norfolk & Western, by capitalists 
who were forced to meet their under- 
writing obligations that has been the 
principal cause of the decline in the 
stock market. It is current gossip in 
Stock Exchange circles that a financier 
identified with the United States Steel 
corporation has lost between $15,000,- 
000 and $18,000,000. There are a number 
of others whose names are freely men- 
tioned as having lost between $2,000,- 
000 and $5,000,000. 
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MERCHANTS’ BROKERAGE AND 
COMMISION CO. 


This St. Louis concern, without any 
commercial standing and _ references 
except such as it itself has manu- 
factured to induce people to send 
money, is nothing but a bucket-shop. 
It will end the same as all bucket- 
shops do, and as the American Finance 
& Mortgage Co. of New York did a 
few days ago. Whoever sends money 
to the Merchants’ Brokerage & Com- 
mission Co. in St. Louis will have the 
experience as one of our subscribers 
in Clayton, Pa., did, whose letter we 
herewith reproduce: 

Clayton, Pa., July 13, 1903. 
Financial World: 

In your World of June, 1908, you ask all 
who have lost money in ‘Get-rich-quick 
concerns” to address you with full par- 
ticulars. 

I had been dealing with the Merchants’ 
Brokerage & Commission Co, of St. Louis 
a few months, with the express contract 
that my account was to be closed at any 
time I ordered it to be done, and profits 
wholly or in part remitted as desired. 

I sent my order twice to close and re- 
mit, but it was not heeded. The last 
time my profits were $251.55, but instead 
of remitting as directed they invested it 
again and lost all. They committed a 
breach of contract and thereby swindled 
me out of $251.55. If anything can be 
done to break up said concern it would 
be to the interest of the public to do so. 
Yours truly, W. K. S. 

We have received quite a number of 
similar letters recently and have ad- 
vised the writers to lay their griev- 
ances before the postal authorities, 
who can hardly afford to have another 
scandal in St. Louis, as there was 
there recently, when the gigantic 
swindle of Arnold & Co. collapsed. 


THE TRADERS’ BANK OF ST. LOUIS. 


Regarding this bank, which has 
sprung into existence not long ago 
and to which the Merchants’ Broker- 
age & Commission Co. of St. Louis, a 
get-rich-quick concern that promises 
to enrich its clients by speculation in 
corn, refers, the following report is 
furnished by a reliable commercial 
agency: 

“The Traders’ Bank is a_e private 
bank with $15,000 capital stock. The 
president is Arthur F. McIntyre, who 
claims to have $100,000 deposited with 
two trust companies in St. Louis, al- 
though it cannot be learned definitely 
how much money he has. He was 
connected at one time with the Rialto 
Grain & Securities Co. of St. Louis, 
and upon the formation of the Mer- 
chants’ Brokerage & Commission Co. 
took ten shares of stock in this con- 
cern and became its president. On 
April 15 he clams to have sold his 
stock in the Merchants’ Brokerage & 
Commission Co. for $30,000, and is now 
no longer president. Authorities say 
that, if his statement in regard to his 
having $100,000 is true, it has been made 
in a limited time.” 


THE SWINDLE COLLAPSES. 
The American Finance and Mortgage Co. 
Disappears. 

When the American Finance & 
Mortgage Co. made its appearance at 
112 Wall Street, New York, and began 
sending out statements to _ people 
whose money it was after, that it had 
a million dollars surplus, made every 
week from 16 per cent to 25 per cent 
for its investors by successfully man- 
aged pools, the Financial World began 
investigating the get-rich-quick con- 
cern and found that the old E. 8S. Dean 
gang, which had swindled the public 
out of five million dollars, was back 
of the new “enterprise.” Their names 
were not connected publicly with the 
company, but they put up the money 
to start the swindle, hired ‘‘tools’’ and 
“fools”? to act as directors and officers 
of the company, created ‘‘references”’ 
by starting the so-called “Independent 
Guarantee Trust Co.,” to which the 
American Finance & Mortgage Co. re- 
ferred all who wanted to Know more 
about it. Big advertisements were 
published in the leading papers, the 
same papers who holler fraud when 
the fraud is exposed and disappears, 
but never think of barring the adver- 
tisements of such fraudulent concerns 
from their columns, because they want 
the money which they receive for the 
advertisements. Circulars telling suck- 
ers that a new method how to beat 
Wall Street and make millions has 
been discovered were sent out to thous- 
ands of addresses of people whose 
names have been secured by &. 8S. 
Dean and all other fraudulent con- 
cerns with whch the gang back of the 
new swindle has been once connected. 
Money begins to come in freely. All 
investors whose money is received are 
constantly kept in good humor by re- 
ports of big profits, which are only 
credited to the sucker’s account, but 
never sent to him. The sucker, believ- 
ing that he was making $20.00 a week 
with $100.00, sends at once an addition- 
al $1,000.00, so as to make $200.00 a 
week on these $1,000.00. Not only this, 
the suckers induce their friends to do 
the same, for the fakir has advised 
him to do so, claiming that the more 
money there is sent to a pool the more 
the “market can be_ influenced.” 

All this smooth talk brings the dol- 
lars in. No stock is speculated in; 
what the gang of swindlers want is 
the suckers’ money. The very minute, 
however, people who have sent in 
money, begin to ask for the return of 
same, they are either told that all 
was lost in one unfortunate pool “just 
closed,”” or the gang disappears. 

So did the “board of directors’ of 
the American Finance and Mortgage 
Co. It got over $500,000 and disap- 
peared as soon as some “investors,”’ 
who thought that they had made 
“enough,” asked to have their money 
returned. Only one of the gang, 
Charles Weinmann, who has had a 
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hand in hundreds of fraudulent 
schemes, has been arrested. 

When the police authorities in New 
York arrested Weinmann, a New York 
paper, of July 22, published the follow- 
ing: 

“Among the complainants against 
the American Finance and Mortgage 
Company are Dr. W. 8S. West and Miss 
Lydit De Groates, both of Cleveland. 
Dr. West wrote to Inspector McClusky 
saying that he had ‘invested $700 in 
the company, and that his wife had 
put in $200. 

Miss De Groates, who is a school 
teacher, not only ventured out on the 
financial sea on the bark manned by 
the Wall street concern, but she con- 
sented to become its agent in Cleve- 
land, and succeeded in inducing scores 
of her friends to invest with her. 

It is believed fully $100,000 was ob- 
tained by the Finance Company. It 
had been doing business on the fourth 
floor of the Wall street building, witn- 
out molestation by the authorities 
until early June. Complaints were 
then made that the concern was of- 
fering 25 per cent. a month to invest- 
ors, with the additional guarantee that 
if there were any loss it would be cov- 
ered out of the $1,000,000 ‘‘reserve 
fund” that the company claimed to 
have on hand. This was held out as 
an absolute preventive of loss. 

“The literature of the company, 
which was sent only to distant points, 
sets forth that the president was 
Fernando T. Baltes, former president 
of the Mechanics and Traders’ Bank. 
Baltes was asked to leave that insti- 
tution in 1898, for the reason that the 
directors did not like his connection 
with the promotion of certain stocks. 
In 1900 Baltes was arrested on a com- 
plaint made by John D. Secor, Jr., 
charging the former banker with em- 
bezzlement of $9,000 of trust funds. 

“Baltes does not appear in the city 
directory and the employes in the 
building at No. 112 Wall street knew 
nothing of his whereabouts last night. 
The other officers mentioned on the 
letter heads of the concern are W. H. 
Meyer, vice-president; Thomas J. Mar- 
tin, treasurer; J. Sheldon Shields’ sec- 
retary. 

“The company claimed to have ‘‘in- 
formation” on stock movements, and 
sent out glowing accounts of how it 
had made many thousands through its 
intimate knowledge of what the mar- 
ket was going to do.” 


EVERY FRAUD so far exposed by 
the Financial World has been stopped. 
This paper protects speculators and 
investors better than all exchanges 





together, and it does it for $1.00 a 
year only. 

NOT EVERYTHING, hardly any- 
thing, you see advertised as a gilt- 


edge investment—is gold. 


PUNISH THE ‘‘ROPERS-IN.”’ 


The New York Stock Exchange, in 
advocating a law under which finan- 
cial fake papers that for payment 
recommend investments in fraudulent 
concerns could be punished as equally 
guilty as the perpetrators of swindles. 
What so-called New York financial 
papers, copies of which are sent by 
fraudulent concerns to investors, are 
doing can be best seen by the follow- 
ing article published under date of 
May 16, 1903, by a financial paper in 
New York, called ‘‘Dividends,’’ about 
the ‘American Finance and Mortgage 
Co.,”’ which has recently disappeared 
after swindling people out of consid- 
erable sums: 

“Failures in Wall Street are becom- 
ing less every day, and this condition 
is brought about by the discourage- 
ment advanced by the more prominent 
exchanges in persuading their mem- 
bers to accept accounts only where 
large margins are deposited. In nine 
times out of ten you can judge the 
stability of a brokerage house by its 
methods of conducting its business. 
There are those who come to Wall 
Street depending entirely on good luck 
to make them large earnings on small 
margins, and this accounts for thous- 
ands of failures that would not other- 
wise occur if the brokers refused to do 
business on shoestring accounts. 

“We like the methods employed by 
the American Finance & Mortgage 
Co., of 112 Wall Street, this city, and 
the stand they take in refusing to 
transact business except in purchase of 
stock outright. This, of course, would 
be impossible for the small investor 
were he to act alone, but by sending 
his account to this company they com- 
bine it with many others in conjunc- 
tion with their own capital, and are 
thus able to go into the market and 
purchase outright for cash any of the 
better class of active stocks. It is this 
method that has built up this money 
institution with its $1,000,000 capital 
and enabled them to issue a statement 
showing $113,666.74 surplus. The com- 
pany is well officered, having for its 
president Mr. Fernando Baltes, who 
was formerly president of the Mechan- 
ics’ & Traders’ Bank of this city. Mr. 
Baltes is well-known throughout finan- 
cial circles, not only from his connec- 
tion in the bank, which covered a 
number of years, but is regarded as 
a conservative financier of great abil- 
ity.” 


BLACK DIAMOND ANTHRACITE 
COAL CO. 


The company claims that its equip- 
ment will soon be completed and divi- 
dends will then follow, although many 
don’t believe it. The company also 
claims that its shares, which it sells 
at $1.50, are fully worth the money, 
while brokers are offering the stock at 
85 cents without finding buyers. 
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MAKEEVER’S LATEST SCHEME. 
He Tries to Bleed His Victims. 


Not long ago Sanford Makeever & 
Co., smooth separators of people from 
their money, who have unloaded thous- 
ands of dollars’ worth of utterly 
worthless oil and mining stock, ad- 
vertised in the Sunday papers as fol- 
lows: 

“Syndicate formed with millions to 
buy up cheap oil, mining and indus- 
trial stock. Send us a full description 
of what you have.”’ 

By this deceptive advertisement by 
which poor people, among whom the 
Makeevers have found their largest 
number of victims, were led to believe 
that they will at least get something 
for their stock, while Makeever tried 
only to find out the names of all peo- 
ple upon whom it had already dawned 
that their ‘‘stock’’ could not be sold 
even by the pound. 

Now in a little fake paper, back of 
which the Makeevers are, the cat is 
let out of the bag. There this gang 
makes the following offer: 


A Word to Our Clients (Victims). 

During the past few years, our offices 
have placed many shares of industrials, 
oil and mining stocks and among these 
uite naturally have been some which, 
through no fault of ours whatever, have 
not realized a profit to the purchaser. 
As a matter of duty, we desire to do 
what we can to realize for all such hold- 
ers a profit and we make them the fol- 
lowing proposition: 


We Will Meet You Half Way. 


and will for next sixty days accept all 
stocks heretofore placed through our of- 
fices or agents, wherever located, at the 
amounts paid for them, as one-half pay- 
ment, upon a purchase of any or all of 
the following stocks, now being offered 
through our firm: The Idaho Gold Mines 
Development Company, which is now 
selling at 30 cents per share and is pay- 
ing regular monthly dividends of 2 per 
cent on the amount of cash invested; 
the United Gold Ledge Mining Company, 
of Idaho, which is located near by and 
is now beginning to ship ore and whose 
stocks are selling at 15 cents per share 
and the Ray-Tonopah Mining Com- 
pany of Tonopah, Nevada, whose stock 
is selling at 15 cents per share and the 
Montana & St. Paul Mining Company, 
whose ores assay as high as $1,353 per 
ton and whose stock is selling at 10 cents 
per share—the other one-half of the pur- 
chase price for any or all of the above 
stocks to be paid in cash with a 5 per 
cent discount, or on easy installments 
to suit purchaser without interest, if paid 
when due. 

This will enable our clients to realize 
on an inactive or slow stock and apply 
it at what it cost them, upon any of our 
active, or dividend-paying stocks at the 
open selling price. We would do more, 
if it were possible. 

To fully realize this confidence game, 
we wish to state that any of the new 
stock offered is just as worthless as 
all the stocks the Makeevers have ever 
sold. The most worthless of all is 
the stock of the Idaho Gold Mines Co., 
an outright swindle. Sanford Makeever 


himself declared before the stock of 
this mining company was put on the 
market that same was a simon pure 
fraud. There is also in existence a 
letter of Sanford Makeever confirming 
said statement to a certain extent. The 
2 per cent monthly dividends paid by 
this Idaho company are not earned. 
They are coming out of the moneys se- 
cured by sales of stock, and will con- 
tinue as long as the gang has stock for 
sale. All statements regarding the 
richness of their mine are pure fabri- 
cations. or the grossest imagination. 
That an ex-governor of Wisconsin is 
an officer of the company shows only 
to what depths of depravity a politi- 
cian who has once been honored by the 
people with high positions can sink. 
The stock of the company has recently 
been offered by the Makeevers at 10 
cents a share. Those who have been 
so unwise as to buy this stock at the 
price of ten cents could not sell it to- 
day at one-half, and will hardly be 
able to sell it at all. Now come the 
Makeevers and tell those on whom 
they have, for example, unloaded stock 
of the Mount Shasta Gold Mining Cor- 
poration (of said stock the Makeevers 
declared in their advertisements that 
they will make its owners independ- 
ent for life and which is now prac- 
tically worthless and no buyers can be 
found at 3 cents a share, while they 
cost their present holders 50 cents a 
share): “If you buy of us 1,000 shares 
of the (worthless) stock of the Idaho 
Mining Co. at 30 cents a share (just 
good enough to light your pipe) or for 
$300.00, we will accept in full settlement 
your (worthless) Mount Shasta stock 
and $150.00 in cash.’ The ‘Investor’ 
who would do it would get rid of his 
Shasta stock and of one hundred and 
fifty dollars, and in return receive 
something that any banker or honest 
miner will tell you is absolutely worth- 
less. 





HOGAN & CO. 


This firm, consisting of one, Hogan, 
formerly connected with race-track 
schemes, and Charles Highes, who had 
run a number of fraudulent schemes 
in New York, opened offices in Chicago 
and advertised for clients to send them 
money to speculate with. The firm suc- 
ceeded in becoming members of the 
Open Board of Trade of Chicago (not 
the Board of Trade) four months ago. 
It has now been expelled by the Open 
Board of Trade for bucket-shopping 
trades. 





KING-CROWTHER CO. DEAD. 
Texas Court Appoints a Receiver. 


The Financial World has been the 
first paper that declared the King- 
Crowther Company, of which nearly a 
million shares have been unloaded on 
the public and a million dollars pock- 
eted by the promoters, an outright 
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swindle. This was six months ago, 
and subsequent events have fully borne 
out the correctness of our warnings. 
Samuel G. Crowther admitted during 
the proceedings for the appointment 
of a receiver that the whole concern 
was a gigantic fraud. During the pro- 
ceedings that ended with the appoint- 
ment of a receiver the defendant com- 
pany never contested the allegation of 
the State that the company was a 
fraud. Crowther, when put on _ the 
stand, testified that the King-Crowther 
Pipe Line Company owned only the 
franchise and rights of way, that no 
work had ever been done on this proj- 
ect and it owned no property at all. 
He testified that the King-Crowther 
corporation had 7,000 acres of land, 
against which there was a lien of $10,- 
000; that the corporation had between 
80,000 and 100,000 acres in leases; that 
the corporation had seven wells, two of 
which were closed, oil being in each of 
them, and that no work had been done 
since the suit was filed. 

The corporation, he said, had three 
drilling rigs worth about $10,000 and 
about $15,000 worth of pipe. He testi- 
fied that there was no railroad in 
Crowther and no work was done on the 
road except the survey. 

$2,000,000 STOCK SOLD. 

He did not know how much stock 
had been sold by the King-Crowther 
corporation, but he thought that there 
was about $2,000,000 worth of stock 
transferred on the books and that at 
the last stockholders’ meeting of the 
concern it required $980,000 worth of 
stock to vote a majority. 

As to the size of the town of Crow- 
ther he said the corporation had built 
their five camping houses and one 
large building used as a workshop. At 
the time the suit was filed, he said, the 
corporation had thirty men employed. 


AMALGAMATED COPPER. 

The stock of this company, which 
once sold at 130, has come down to 40. 
The Rockefellers, who once declared 
this stock a fine investment, have un- 
loaded their holdings. 

Amalgamated Copper’s shares at the 
present price of 40 are selling for $68,- 
750,000, as against a valuation of $201,- 
400,000 at the highest price, 130—a 
shrinkage of $132,750,000, or 65 per cent. 

A Boston authority says of the big 
copper company’s position: 

“Amalgamated is not, never was and 
never should be an investment. Itisa 
speculation based upon mines and the 
ability of some Standard Oil minds to 
control the price of copper. Some peo- 
ple bought it on the theory that if 
there was no value in it at the start 
the Standard Oil people were suffi- 





ciently powerful to put value into it. 
They have learned by this time that 
the Standard Oil people do not work 
primary for outside investors. 

“The intrinsic value of Amalgamated 
has never been above $37.50 per share.” 








FIVE PER CENT VALUATIONS. 


Assuming that the tendency of the 
market is to place the investment rails 
on a 5 per cent basis, a review of the 
leading securities on that side of the 
market indicate the closeness to which 
the level has been approached. It is 
impossible, of course, to get all stocks 
on a dead price level, but on the aver- 
age the 5 per cent basis has been 
reached. Three of the list are under 
Atchison, is at a basis of 6.3 per cent, 
Missouri Pacific 5.1 per cent and Union 
Pacific at 5.3 per cent. 

The following list illustrates the in- 
vestment condition: 


P.C.5P.C. Close Above 

div. basis. July 20. 5 P.C. 
Atchison ....... 4 80 63%, *16% 
Balti. & Ohio... 4 80 82% 214 
Ti, BEE kaccescs 7 140 140% ly 
Northwestern 7 140 165 25 
Dela. & Hud.... 7 140 16814 2814 
Erie ist pfd.... 3 60 65% 5% 
Lackawanna a 140 238 98 
Illinois Central. 6 120 128% 8% 
Louis. & Nash.. 5 100 106 6 
Missouri Pac ... 5 100 97% *234 
N. Y. Central... 5 100 116% 16% 
Nor. & West.... 3 60 62% 2% 
Reading 1st pfd 4 80 81% 1% 
Pennsylvania .. 6 120 120% A 
Union Pacific... 4 80 75% *414 


*Under 6 per cent. 


A FRAUDULENT BANKING FIRM. 

Application has been made by the 
State Banking Commissioner of New 
Jersey for a receiver for the Interstate 
Trust Company, with offices at 25 Pine 
street, New York. 

In the bill filed at Trenton grave 
charges of fraud are made against the 
Interstate Trust Company, and so con- 
vincing was the presentment of data 
made by the banking commissioner 
that a court order was issued restrain- 
ing the company from transacting any 
business until a receiver has been ap- 
pointed. 

Leonard Imboden took charge of the 
affairs of the concern. It is shown 
that the Interstate company, with 
practically no business, proposes to 
float $20,000,000 of collateral trust mort- 
gage bonds and to increase its capital 
stock from $100,000 to $5,000,000, and 
this, the commissioner says, is suffi- 
cient to raise a banking suspicion as 
to the motives prompting such a trans- 
action. Last June an examination 
showed its resources to be $6,218 and 
liabilities $116,000. 


TEXAS OIL. 

In spite of the dishonest schemes, 
the wild speculation, and the many 
failures which have been concomitants 
of the oil boom in Texas, that industry 
seems at last to have been established 
on a peramnent basis. It is true that 
on Spindle Top mountain the supply 
has petered out, but this was the re- 
sult of development work wrongly con- 
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ducted, and the experience gained 
there will probably have the effect of 
preventing a recurrence of similar 
methods in other fields. The trouble 
at Spindle Top was that too many 
wells were sunk, the pumping appar- 
atus of one being within ten feet of 
that of another. It will easily be seen 
that no reservoir could long supply 
such demands. 

It is at Sour Lake that the industry 
is being most systematically developed 
at present. The most important con- 
cern at work in this field is the Guf- 
fey Petroleum Company, which has es- 
tablished a pipe line to Port Arthur, 
built a refinery and a number of stor- 
age reservoirs, and operates its own 
tank steamers, taking large quantities 
of oil to New Orleans, Philadelphia 
and Boston. 

The Standard Oil company is not in 
the district as a producer of oil, but it 
has established a refinery at an esti- 
mated cost of about $1,000,000, where it 
refines oil purchased from outside pro- 
ducers who have not the capital to re- 
fine and transport their own product. 
The fact that the Standard Oil Com- 
pany has gone to the expense of estab- 
lishing a refinery seems to _ indicate 
faith in the permanency of the indus- 
try on the part of the greatest oil ex- 
perts in the country. 

Instead of wells being sunk ten 
feet apart, as was the case at Spindle 
Top, the borings at Sour Lake are at 
distances of about 400 feet from each 
other, and under these circumstances 
it is calculated that the outflow will be 
permanent. The proportion of refined 
petroleum produced from Texas oil 
will probably continue small. The 
principal product is “‘solar’’ oil, largely 
used for gas manufacture, but there is 
considerable value in the_ by-products, 
lubricating oil, and asphalt. 





MINING FRAUD ALLEGED. 


Charges of fraud and misrepresenta- 
tion regarding the sale of stock in the 
Billion Dollar Queen Mining Company 
are made against Mrs. Estella Van 
Aisdale of Chicago, who is also said to 
be known under the name of Mrs. Es- 
tella True Nell. -The charges are made 
by Charles A. Gurwell, in a $4,000 dam- 
age suit, which he filed against the 
woman in the Superior Court of Cook 
county, lll. . 

Mrs. Van Aisdale is from Kentucky, 
but lives most of the time at the Great 
Northern Hotel. While there Gurwell 
alleges that she represented to him 
that he could make large profits by in- 
vesting in a mine alleged to be owned 
by her and known as the Billion Dollar 
Queen Mining Company mine. On ac- 
count of the representations made 
Gurwell says he was induced to invest 
$3,000 in stock, but he avers he later 
found that the mine existed only on 
paper. 


LARGE INCOME BY “‘BRIQUETTES.”’ 


So the Western Securities Company Says. 

The latest get-rich-quick plan ema- 
nates from the ‘‘Western Securities 
Co.”’ of Minneapolis, with branch of- 
fices at 79 Wall street, New York, 819 
Drexel Bldg., Philadelphia, and Cur- 
rier Bldg., Los Angeles. The Western 
Securities Co., notwithstanding its im- 
posing name (people may think of the 
J. J. Hill’s Northern Securities Co.), 
while promising large incomes, needs 
a little income itself very badly, as 
indicated by the commercial reports 
about its assets (it would require a 
microscopical examination to find what 
they are), and offers the stock of the 
International Coal & Briquette Co. 
While there may be money in the en- 
terprise, if worked properly as a pri- 
vate affair, we have not yet heard of 
the ‘‘Revolution”’ this company is cre- 
ating in the fuel business, for coal is 
to-day dearer than a month ago. This 
claim of the Western Securities Co. is 
nothing but wind. The company is 
considered highly over-capitalized, and 
investors will find that it is easier to 
promise large incomes than to pay 
them. 





CASH BUYERS’ UNION. 


The Cash Buyers’ Union’s offer of 
2,500,000 preferred stock at $10.00 a 
share does not seem to have met with 
many responses, for the advertise- 
ments are running the fifth week now. 
In the first offer investors were ad- 
vised to act immediately or they would 
lose the opportunity to secure stock. 
It. seems that the investing public has 
learned a great deal of late and steers 
shy of alluring ‘‘money-making” prop- 
ositions. We ourselves would not in- 
vest a nickel in stock of the “great 
establishment” of the Cash Buyers’ 
Union, rated $35,000 and having a place 
of business as large as a good-sized 
barn. We don’t think that the entire 
stock of the concern would bring $5,000 
in the open market. Such stock has as 
far as our experience goes, always 
turned out a disappointment to invest- 
ors. We consider the offer of $2,500,000 
preferred stock a rare piece of audac- 
ity. 


MONTANA CO-OPERATIVE RANCH 
COMPANY. 


Regarding this company, whose 
stock is extensively advertised in Sun- 
day papers as a fine investment, the 
United States Investor of Boston has 
received the reports, which herewith 
follow: 

“Our opinion of the Montana Co- 
operative Ranch Company is not fa- 
vorable. Through extensive advertis- 
ing Mr. Wood is getting people to in- 
vest in his different schemes, holding 
out to them unwarranted incomes on 
the money invested, and to keep their 
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faith, in our opinion, he is paying divi- 
dends on the different schemes out of 
the money received from new invest- 
ors. There is not the profit in the 
sheep industry that he holds out to the 
investors in his advertisements. He is 
expending the amounts in land in the 
northern part of the state, from which 
he can get no income except for graz- 
ing purposes, and the profit from the 
land and sheep investments must 
come entirely from the profits from 
the sheep alone. He is starting a 
woolen mill near this place and we are 
satisfied that he is raising the money 
for this in the same manner. While, 
of course, we wish him success in his 
different enterprises, yet we would not 
advise any one to invest any money 
with him. 

“This company is not regarded in 
this community as a proposition man- 
aged on good business principles. Sam 
H. Wood, the promoter and manager 
of this company, has been selling stock 
all over the United States and Canada 
to small investors, and promising a 
return on the investment that we are 
told by experienced stock men cannot 
honestly be earned in the stock busi- 
ness. We could not recommend this 
stock as a good investment. 

“IT certainly would not recommend 
the investment of money in this com- 
pany. Most business men here look 
upon this company as a swindle. Sam 
H. Wood is the company, and his rep- 
utation is not the best. I am told that 
the assets are grossly misrepresented, 
though Mr. Wood seems to be finding 
many stock purchasers in the East.” 





CHICAGO HIGHLANDS. 


Now It Is a Real Estate Get-Rich-Quick 
Scheme. 


There is operating in the city of Phil- 
adelphia a Mr. W. Ostrander, buying 
and selling real estate, stores, facto- 
ries, ‘“‘everywhere,” but this business 
does not seem to pull at present, or he 
has already bought and sold all that 
he could buy or sell, for Mr. Ostrander 
has turned his mind to the promotion 
business, starting in with the stock of 
a Philadelphia carpet company, which, 
however, does not seem to have sold 
very freely, for the reason that when 
Mr. Ostrander made his appearance as 
promoter, the Makeevers had already 
overdone the .business. Now Mr. Os- 
trander has returned to his first love 
—real estate—and is pushing the 
sale’ of lots of a place called by 
him and all others interested in the 
scheme Chicago Highlands, offering 
lots in said Chicago Highlands for $310 
on the installment plan. At the top of 
his two-page advertisements in maga- 
zines the public is invited to buy the 
lots by a glaring headline reading as 
follows: 

Invest $10 in Chicago. 
This alone is sufficient to brand the 
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proposition as a first-class fake, for 
what is introduced to the investors as 
Chicago Highlands is not part of Chi- 
cago and not even situated in Cook 
county, where Chicago is situated. It 
is a place on the prairie about 30 or 
40 miles from Chicago, judging by the 
map furnished by Mr. Ostrander him- 
self. If it should ever become an in- 
dustrial center, it will be in about 250 
years from now. Property in that part 
of the country is considered worth 
about $40.00 per acre. 

Similar offers have appeared in the 
papers ten years ago, all relating to 
property nearer to Chicago, and have 
met with eager takers. The notorious 
Dwiggins boys, who later ran bucket- 
shops in Chicago and New York, sold 
thousands of lots at high prices and 
made money. So will probably Mr. 
Ostrander do, for there are too many 
suckers in this world, but they will 
lose their money and regret their in- 
vestments as the patrons of the Dwig- 
gins boys did. 


JERUSALEM. 
The Holy City—-Not Holy to the Schemers, 

There will be at the St. Louis 
World’s Fair an exhibition reproduc- 
ing the sights of Jerusalem. To raise 
money for this purpose a stock com- 
pany has been formed and shares are 
offered to investors. What methods 
are used to dispose of this stock are 
best described by the following tele- 
gram published in the daily papers 
on July 12: 

“This spring Senator Burton of Kan- 
sas called at the White House and told 
the president that he (Burton) was in- 
terested in the high class Christian ex- 
hibit at St. Louis to be an exact re- 
production of the city of Jerusalem. 
He represented to the president that 
the scheme would enable many relig- 
ious peopie to see Jerusalem who could 
not afford the trip, and that it would 
give thousands a stimulation to bible 
study who might otherwise not have 
it 





“The president was. enthusiastic 
about the idea, and gave Burton a 
letter to some friends speaking highly 
of the idea as a moral agent. Thereon 
Burton takes the letter, which was a 
personal and private one, puts it in the 
center of a big advertisement of the 
stock of the Jerusalem scheme, and 
sends it to a magazine, making the 
president, by the wording of the ad- 
vertisement, advise people to buy stock 
in Burton’s scheme. 

“The magazine to which it was sent 
is a thoroughly reputable one, and see- 
ing an alleged letter from the presi- 
dent booming a stock scheme, before 
printing the advertisement wrote to 
the president to learn if it was genu- 
ine. 

“Roosevelt was in a_ full-blooded 
rage. His language was cracking the 
paint on the White House, and the 
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cool young Mulvane ran into some- 
thing that seemed like a cross between 
a cyclone and a volcano. He was told 
that for the last time the president 
was done with Burton, that Burton 
had betrayed his confidence, and had 
attempted to make the president boom 
stock which he knew nothing about. 
More than that, he demanded the let- 
ter which Burton obtained. Mulvane 
wired the facts to Burton and got the 
letter back. 

“It comes from the highest possible 
authority outside the White House 
that the president has told his friends 
that from now on Burton would be 
considered politically a democratic 
senator as far as patronage is con- 
cerned.” 





THE STOREY COTTON CO. 
Nothing But a Get-Rich-Quick Concern. 


As we have received of late quite a 
number of inquiries regarding the 
Storey Cotton Company of Philadel- 
phia, the following article published 
by a Boston paper, will be read with 
interest by those who have been 
warned by our confidential reports not 
to send money to this concern. 

“The Storey Cotton Company, with 
headquarters in The Bourse, Philadel- 
phia, is acknowledged by its president, 
F. Ewart Storey, to be the successor 
to the business of the A. S. Foster 
Company, which latter company, a few 
years ago, was forced to discontinue 
business by the postoffice officials. 
The company is advertised to deal in 
cotton and cotton futures, but we have 
not found any reliable cotton brokers 
(and we have made extensive in- 
quiries), who ever did any business for 
them. <A very prominent member of 
the New York cotton exchange a short 
while ago exposed the methods of this 
concern in several of the New York 
daily papers and denounced it in the 
strongest language. 

The company is not a member of any 
exchange where a pound of cotton is 
sold, nor has it even a ticker service 
so far as we have been able to ascer- 
tain. We learn that it has in the past 
done some business with outside brok- 
ers, but not to any great extent, and 
from what we can learn these transac- 
tions have not been such as to excite 
confidence. 

The business is run entirely by F. 
Ewart Storey, and the contracts that 
are drawn up for its customers are 
identical with those used by bucket 
shops and brokers running discretion- 
ary pools. The customers of the com- 
pany are pretty well scattered all over 
the country. In several instances we 
know where losses have been incurred 
and dividends stopped after a certain 
period.”’ 





A SAFE INVESTMENT~—is a year’s 
subscription to the Financial World. 


RAILROAD DIVIDENDS DISAPPOINT 
SHAREHOLDERS. 


Some disappointment has been ex- 
perienced because several of the large 
railroad companies did not increase 
their July dividends. The Erie was 
justified in doing it because its rate of 
dividend has been small, whereas most 
of the other companies which have ex- 
pected to pay a higher rate have been 
making pretty liberal distributions on 
an equally large capitalization. The 
Illinois Central, for instance, is paying 
6 per cent on $95,000,000. No company 
has had a more enviable dividend rec- 
ord than the Illinois Central. Its earn- 
ings have warranted a larger dividend, 
but President Stuvesant Fish, with his 
keen foresight, decided that it was 
best to husband the surplus for a little 
time at least. 

A larger dividend was talked about 
for the Missouri Pacific, but the di- 
rectors of this company decided to de- 
ter the increase until January at least. 
Well-informed interests express the 
opinion that if the crops turn out well 
this year the rate will be raised to 6 
per cent six months hence. A higher 
dividend rate for Louisville & Nash- 
ville has been talked about for some 
time. The company is earning consid- 
erably more money than it is paying 
to its stockholders in dividends. The 
principal drawback to a more liberal 
distribution of profits in this case 
seems to be the fixed policy of Presi- 
dent Walters of the Atlantic Coast 
Line to make Louisville & Nashville a 
5 per cent stock and no more. 

For a time it was pretty generally 
believed that the Baltimore & Ohio 
would certainly raise its dividend at 
the July meeting. The earnings war- 
ranted such action so far as present 
prospects are concerned. Almost daily, 
however, dispatches are received from 
different points along the line of this 
system recording that large sums are 
to be expended for improvements. The 
Pennsylvania Railroad Company has 
assumed as large a financial burden 
as it can very well manage for the 
next few years. It is quite evident 
that so far as the voice of the Penn- 
sylvania people goes in the manage- 
ment of the Baltimore & Ohio, and this 
voice is believed to be practically a 
controlling one, it will be in favor of 
the Baltimore & Ohio paying for its 
own improvements out of earnings. 
The stock of this company has been 
pretty liberally increased within the 
last few years, and it is reasonable to 
believe that it is proposed to meet ex- 
traordinary expenditures pretty much, 
if not entirely, out of earnings. 

The Norfolk & Western is about the 
only other railroad company regard- 
ing which an increase in the dividend 
was spoken of previous to the action 
of the directors on the question. What 
has just been said regarding the Balti- 
more & Ohio applies pretty well to this 
company. 
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BALTIMORE & OHIO’S BIG GAIN. 

Preliminary figures on the earnings 
of the Baltimore & Ohio system for 
the fiscal year ended June 30 indicate 
8 per cent on the common stock after 
the payment of charges and 4 per cent 
on the preferred issue. In the fiscal 
year ended June 30, 1902, the company 
earned a surplus of $9,620,945 after the 
payment of all fixed charges. Deduct- 
ing the preferred dividend from that 
amount left $6,646,400, or 5.3 per cent on 
the common issue. Assuming the 
charges to be the same in the year 
just ended as in the preceding year, 
the increase in the net earnings brings 
the amount available for dividends up 
to about $12,028,000. After paying out 
of this amount 4 per cent on the pre- 
ferred stock the balance figures nearly 
8 per cent on the common stock. In 
addition to this, other earnings are 
estimated at about $1,500,000. 

The June statement made a new 
high-water mark in earnings for the 
company. The gross receipts increased 
nearly three-quarters of a million, and 
the net more than half a million. 
COMPARATIVE FIGURES GIVEN. 

Following are the comparative fig- 
ures for June and for the fiscal year: 


1903. Increase. 

June gross ......... $ 5,835,860 $ 747,564 
Oxpenses ..... ..... 3,405,911 238,310 
BE | BebNce chew ksrnten 2,389,949 509,245 
For fiscal year ended June 30, 1903— 
IE ne nigcbis seans 63,449,633 ~ 5,560,022 
Expenses ..... ..... 39,570,959 2,563,975 
| eae ee 23,878,674 2,996,047 


These figures include the earnings of 
the Baltimore & Ohio main lines, the 
Baltimore & Ohio Southwestern, the 
old Pittsburg & Western and all the 
subsidary companies, excepting the 
Valley Railroad of Virginia, the Ohio 
& Little Kanawha, the Cleveland Ter- 
minal & Valley, the Cleveland Ter- 
minal & Wheeling, the Ravenswood, 
Spencer & Glenville and the Ripley & 
Mill Creek Valley. Including the latter 
companies, whch are controlled and 
operated by the Baltimore & Ohio 
Railroad, the total earnings of the 
system, embracing 4,340 miles of rail- 
road, aggregate $68,178,676, an increase 
of $5,963,864, and net earnings $25,442,- 
049, an increase of $2,798,321. 

The bonds issued and assumed by the 
company amount to $253,545,130, the 
common stock $124,262,060, and the pre- 
ferred $59,374,269. The fixed charges, 
which include interest and rentals, are 
$9,630,662, taxes $1,269,726, and other 
charges $950,000, aggregating $11,850,388. 
The dividend on the common and pre- 
ferred stock, if declared upon the basis 
of last year, will amount to $7,370,482. 
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